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SUBJECT: LONDON GRAIN DISCUSSIONS: FRENCH VIEWS. 

1 . DEPUTY ASSISTANT SECRETARY KATZ MET WITH PIERRE 
ACHARD, DEPUTY DIRECTOR OF PRIME MINISTER S COORDINATING 
COMMITTEE ON INTERNATIONAL ECONOMIC POLICY. HE SUMMAR- 
IZED U.S. OBJECTIVES AND DESCRIBED LATEST U.S. PROPOSALS 
FOR LONDON MEETING. 

2. ACHARD SAID FRENCH CONCERN WAS PRIMARILY TO PRESER- 
VE EC COMMON AGRICULTURE POLICY AND STRESSED FAMILIAR 
THEME THAT CAP WAS NOT NEGOTIABLE. ON THE OTHER HAND 
HE THOUGHT IF ONE TACKLED TRADE PROBLEMS AND RESERVES 
QUESTION LEADING TO AN INTERNATIONAL CEREALS AGREEMENT 
THIS WAS BOUND TO INFLUENCE AGRICULTURAL POLICIES. 

THE IMPLICATION WAS THAT SUCH AN OUTCOME WOULD BE 
ACCEPTABLE IN CONTRAST WITH A HEAD-ON ATTACK ON THE 
CAP. ACHARD SAID GOF COULD NOT ACCEPT AN AGREEMENT IN 
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LONDON IF CAP WERE TO BE ATTACKED IN GENEVA. 
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3. KATZ SAW NO CONFLICT BETWEEN THE LONDON AND 
GENEVA APPROACHES AND STRESSED IMPORTANCE OF HAVING 
RUSSIANS IN LONDON FORUM. HE ALSO POINTED OUT THAT OUR 
APPROACH ON RESERVES WAS BASED ON A QUANTITY RATHER 
THAN A PRICE TRIGGER. FRENCH CLEARLY PREFER A PRICE 
MECHANISM FOR REGULATING STOCKPILES BUT ACHARD DID NOT 
SOUND IDEOLOGICAL ON THIS POINT. KATZ URGED OPEN- 
MINDED EXAMINATION U.S. APPROACH WHICH WOULD CONTRIBUTE 
TO MARKET STABILITY AS WELL AS FOOD SECURITY OBJECTIVES. 

HE SAID ONCE AGREEMENT REACHED IN LONDON IT COULD BE 
DECIDED WHETHER IT SHOULD STAND AS INDEPENDENT AGREE- 
MENT OR BE INCORPORATED IN OTHER ARRANGEMENTS TO BE 
MADE AT GENEVA. 
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